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FINANCIAL REVIEW

OF THE PAST WEEK

Stocks Show Significant Weak-

ness After Lonp Display
of Firmness.

NEW LOW LEVEL TRICES

Close Relation Between Politi-
cal Developments and

Fall of Values.

For mora than two months following
the very vigorous rally In tha atoclc
market over tha end of tha year tha Wall
Street share list held firmly In a narrow
range of prices and offered resistance to
news which was In the main unfavorable
to values. Support waa derived from the
cheapness of money and from the per-

sistence of hopes natural to the Ameri-
can business and banking community. A
fortnight ago the market began to weaken
and In the last few days sold down to
a new low level for the year.

Hefrardlng the stock market In Its baro-
metric function these Indications are not
encouraging. Time and circumstance may
correct them but a good deal more de-

pendence has to be placed on time and
circumstance than Is Immediately con-

ducive to financial optimism. The cus-

tomary significance of a downward de
parture of prices after no long- a main-
tenance of a higher level Is that' bearish
Influences are controlling tho trend of
quoted values and that selling disposi-
tions aro prevailing over Inclinations to
make constructive engagements. If the
stock market has developed any bearish
trend In renewal of the movement which
has asserted Itself repeatedly in the last
flvo years after more or less extensive re-
coveries In stocks it may be taken to
mean that general business Improvement
Is stilt a matter of the further future.

He would be prejudiced Indeed who
would refuse to see any connection be-
tween the course of tha stock market
this month and the largo factor of poli-
tics. The substantial rally which reached
Its culmination In tho latter part of Janu-
ary and the early part of February was
based on the widespread liquidation of
financial and business positions both at
home and abroad In 1913. Under ordi-
nary conditions somo recovery In

quotations was bound to bo pro-
moted by the great betterment which
liquidation effected In the money market.
Credit strain had been ono of the prlmo
causes of liquidation and decline and
when this was relieved a recoil from de-
pression was Inevitable.

There was inoro than this, however.
In tho midwinter upturn In Wall Street,
That upturn waa promoted very largely
by a feeling of cheerful assurnnro' that
constructive forces were gaining tho upper
hand politically and, with a whole now
year of effort ahead, business confidence
was regained to a promising degree. To
careful observers at the time it was not
apparent that very tangible and definite
grounds had been politically vouchsafed
for this better feeling and It became evi-
dent as the winter progressed and spring
advanced that American finance and
business had been cherishing delusions
about the consequences of last year's
fxilltlcal action and about the portents
of politics for tho future;

It Is qultf clear y that political
effects have been standing In the way of
trado ami Industrial Improvement, have
been working renewed Impairment of
ciuilliknc'i and are obstacles to Its
restoration. From the point of view of
the business man who must make his
calculations with chief regard to the op-
portunity to coin energy and endeavor
Into dollars It Is becoming Increasingly
clear that while our Governmental af.
fairs, foreign and domestic arc being ad-
ministered on a plane of lofty Idealism
It Is an idealism based on nn absurd min-
imum of practical knowledge of tho dif-
ficulties of economic enterprise, and worse
than that It haa it vast contempt for tho
practical knowledge which business men
must have.

Tho recent departure of tho stock mar-
ket downward dates from tlm day when
tho Federal reserve bank organization
committee published Its gerrymander ot
the Uniwd KtMtes for tha banking dis-
tricts of the new Federal reservo a) stem.
In lh" order of their occurrence there
were net these developments and con-
siderations accompanying the accelerated
decline of quoted values: Tho tokens thai
tho Interstate Commerce Commission
would probably tioMixuie by a supplemen-
tary Inquiry any positive decision In the,
Has tern rnto case; tho proof of reports
from business In general and from basin
Industry In particular, that the revised
tariff was making trouble which threat,
cned to compel an early reduction In
wage schedules In the steel trade: the
proclamation of I'rer.lilent Wilson's ob-

stinate purpose to forco his whole
of nutl-tru- legislation through

Congress nt Hie present scslon ; the pub-
lication of the text of the temodelleil
trades commission bill and tho omnibus
bill gathering up all the tentative
measures of the Administration for the
elaboration of tho Interstate commerco
acts and. finally, the extraordinary
iiiaiiu'uvrlng of Washington against tha
Iliifrta (imernment in Mexico, which ex-
cited apprehensions that war would
exolve from tlm grotesque controversy
over tho proper formalities of nn apolo-
getic salute to tho flag,

Now It Is possible to te In the fore-goin- g

nothing but an amazing series of
coincidences between tlm lapso of tha
stock market Into weakness and the cata-logu- ii

of contemporary political events.
Nobody who has been In close touch with
tho financial und business situation can
fall to believe that there Is something
moro than a mere chronological relation.
The sequence denoted U too obviously ono
of eatuse mid effect. Just as the lltteiniKto recognize more auspicious omens In
politics helped to promote tho midwinter
Improvement In tlm stock market with
the subsequent bulge In general bust,
ness. so It has been disappointment on
political account which ha broken down
stock market resistance so long offered
to nilverso happenings In political and
other fields.

Thanks to the fundamental soundness
of financial and business positions, more
or less extensively resulting from the cor- -
reeuve processes applied last year to a
widespread economic maladjustment,
there Is warrant for assuming that pos-
sibilities of further liquidation nnd

In financial and business values
and volumes nro limited. There Is also
suppoit against tho factor of political de.
presslon, a support comlnir from ti.
money market situation nnd from the rea- -
sonable prospect of n satisfactory agricul-
tural outlook. Nevertheless, politics In

making It hard to hold n moderate'
amount of prosperity for tho country andmaking It harder yet to Inaugurate un
expansion of prosperous activities.

Senator l.odgo In tho very able address
'which he mailo rtceiitly on tlm subject
.of the Panama Canal lolls took occa. j

sion to discus tin. question In terms ofa large application which tlta the dim-- 1
cult situation th.it Is confronting business

ion account of politics. This statement i

by Hie Senator clin rii s the wlih.st ..I.
eolation which ran be given to It!"Legislation of iatn yeais has pro.
ceeiled largely and In some rases entirelyupon the deriro to Injure somo one, Tlio
PI indole of destruction has been of Int..
more powerful In our lawmaking than
nun in rnn.iiniciion. Tlio hope of con-felli-

benefits lias been secondary to'Hie eagerness to Inlllet punishment andloss, without regard to guilt or Innorenca,
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upon all who suffer from tha odium, due
to success." i

If there were added to that statement
the fact that prevailing politics and all
governmental action, not legislation alone.
have proceeded on ft principle of destruc-
tion, tha declaration would constitute a
key to tha present business problem.
Litigation to break up corporate com
binations whose very combination was
advantageous to tho country Is having
its outcome In the increase or unemploy
mcnt and the steady slowing down of
general business. Foreign policies adopted
on the theory that there was Illicit profit
for business interests In a reciprocity be.
tween diplomacy and commerce havo con
trlbuted to the same end of business de-
pression. Laws and regulations delib-
erately designed to afflict the railroads
have brought about a great lessening of
one normal Impetus to the forward move-
ment of trade and Industry. New legisla-
tion, especially the legislation of last rear.
and the now legislation now projected at
Washington havo been framed on a plan
of nntagonlsm to large scale enterprise.

What the stock market baa been re
flecting has been more than anything else
tho consequence of political curtailment of
Incentive to now enterprise, particularly
new enterprise promoted and put through
In a large way by men of large affairs
grouped nt largo centres and command-
ing, through the confidence reposed In
them, control over large resources. It Is
big enterprise which mak.?s for abundant
prosperity In so huge a country as ours,
so favored by boundless opportunity. It
Is not multitudinous little business. Im-

portant and essential aa that la to sup-
plying ordinary consumptive require-
ments. It la big business catering to a
growing appctlto that makes for expansive
industry. In the United States. Tet It Is
precisely against mere blgoesa, tho size
of corporate organizations, the size of
profits and the like that politics has been
levelling. Its attack. It Is now being seen
that the I Interests of one are the Interests
of all In this matter and that if big busi-
ness Is not prosperously active little busi-
ness Is less so.

Last year's currency legislation sraa
poisoned by a. purpose, only partly
eliminated from the Federal reserve act,
to cripple the power of large financial
centres. The administration of tho act
nor begun by the reserve bank organiza-
tion committee has been In accordance
with this vicious purpose. If the securi-
ties market started to weaken In coin-
cidence with the publication of the new
Federal reserve map it Is because the
map gave a shock to the financial com-
munity by Its revelation of Intent to play
politics with the new flnnacial machinery.

Last year's tariff revision was animated
by the notion that the protective schedules
were lull of plunder for protected In-

terests. All the business experience of
the past decade shows that the rising
costs of doing business had gone far to
absorb whatever excess of protection there
was In, tho tariff schedules before they
underwent revision, but experience was
contemned by the revisers. The outcome
Is that American trado nnd Industry are
having great dltllculty In adjusting them-
selves to the basis of duties which lack
an amount of protection apparently
needed to enable business to bo done at
all profitably In competition with other
countries where the adjustments of busi-
ness are not so light heartedly disturbed
by Government. Now comes the Ad-

ministration with a whole new budget
of legislation designed to establish the
guiltiness of American business by the
creation of a now calendar of crimes, while
the class Intent of thu legislation Is em-
phasized by explicit sanction for the
trade union employment of the anarchlo
boycott In labor disputes.

If our financial values nnd our busi-
ness enterprise wero not resting on pretty
round foundations tho Influences ot poll-tic- s

would be even more damaging. For
.these Influences tho peoplo have their own
share of past responsibility, but the politi-
cians y are overloading the tendency
popularly encouraged of late years." Pub-
lic opinion Is retreating from the extreme
of revolutionary advance, and If the politi-
cians keep up the political forward march
they will soon find that they are leaders
without a following. Nevertheless until
the signs of political reaction are more
manifest than they arc y It Is likely
that business Interests will suffer from
tho mischievous consequences of destruc-
tive politics.
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dents only New York State but of other states the

Company is authorized to business.

Correspondence interviews with considering the fn

mation trusts of any kind themselves for solicited

UNION TRUST COMPANY, Broadwnv
CAPITAL and SURPLUS SS.300.000
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Vnion Paeiflc
Ututed Cl;ar

Oiar Stores
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Proflt Corp..
Wayland
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Oil

Atlantic Helliunir
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Continental
Cren-en-t

Kureki
HaJena Slmal
Indiana Line..
National Transit

Transit
Northern

Oil

Prairie
Ilcflnin;

Southern
South

Call

Kan-a- s

Pinch
Union Line..
Vacuum
Washinirtoii

BONDS
Elevated

Western

FINANCIAL CALENDAR.

TX DIVIDEND.
Company

Haltlmore llrn.lt. nuarterly
I'luett Pe.ilHiily, iii.uterly

.Minim tnonihly.,
Illinois Norlhern Utilities,

Julius Kayeer iiuartrrlr..Itlllus Kaystr
Worlta. iiuartcrlv

Kleitrio Hallwaj

1

ouarifily
People's Natural Power.quarterly
Pyieiip .Muuilfa.-tunnr- , miarlerly "4Hallways I'nniii.iny llriitr.il,

quarterly
DIVIDKNDS PAYAUI.K

Company Stock,
iiiiiiiiiii,r

Coiisolldateil quarterly
Delaware, Liukawanna Weal-cm- ,

quarlerly
Harbison Walker ....

Ctinsollilated, quarterly.
Niiisiiiir qnarterlv
Plniuiilh Cordage, quoitrrit
Mialtii-k-Arljoi,- Copper, iiiiartrrl'y

Water Power.
l'lilled Swttih Simml,
tnlled Switeh Siitii.il,

Slorlt

P(d

rates)

Amt

i.ieht.

Term

1

14 '

Xit,
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folk Weal Onlcrs I'nrlj-liocoinoll- t

Slnllett
I'lnt-Apru'ii- April r.'orf.ilk

rVsKIS

Land Title
str?irit...1

New York
nirrnoiTPARI

President
STRVRNt,

THOMAS

BARKLKY
Cashier

Secretary
HOWARD

Treasurer
CLIFFORD

Assistant Csthlsr

CTORS
GATliS

CHARLES PHAIIODY.

ROY.

WILLIAM
l

SEWAHD PKOhSER.
.Nattootl

DANIEL REID,

DOUGLAS

RUSSELL.
STKVE.N9.

BENJAMIN STRONG.

CHAHLES
Vlv4.rrrdfit llSior

VAIL.

ALBERT WIGGIN.

NEW YORK

Trust York
has Trusts

for

real
been

which
Trust transact

persons
for others

Store?

STANDARD
Anglo-Amt- r

HiimeslakM

Shawlnlxan

rORTI'.R.

BONDHOLDERS
of tho

Chicago, Rock Island
& Pacific

"J1"." Prepared an analysis rtostst
Kith the pndlnf reirsni st in sst "
protiable eCcvl mi iho a ciirli s

Coptrt furr.tlr,l upn, rf .nifrt.

Member N. Y. A fhlciKi stoc - nr
30 Broad St., New Vork

rmi.Aiii s.i'ii 1 a ( 1111 At, tin tin ror.n

6orjroatlwa:

FirUa.Av:C'3.V-?S-

AV.r?3t35V
AY.W3"iSu'

INCORPOBAT1D CQ
vuniuwiinu nno

OONSTRUCTION ENdlNECns
PUDLIO 6CRVICE PROPERTIES

FINANCED nnd MANAGED
SO Pine Street NewYori.

MILLER. FRANKLIN & CO.
1 .ItlCICIICV l ;i.C

tl IIITKIIAI.L lit II.IIIM1 MM '

rirxlurt'on Increase " entm t

srd Colt deduced, liitminttioni 1 (

pert! on Profit Karnin Va ueiol I'mj-- i'

nc;iucor3
11.4 nwiMin's v, m n'k

NP.WIIWI.i 4N-- . MMI
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Tho tn u " li
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